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ACCOUNTANT'S COMPH ATION REPORT

Mr. David Sanders, Chairman

and Members of the Board of Commissioners |
Jacksan Parish Commumication Dismict |
P. Q. Box 610 |
Jonesboro, LA 71251 |

We have compiled the accompanying general purpose financial statements of the Jackson Parish Communication Distact in
accordance with Statements on Standards for Accounting and Review Services issued by the American Institute of Certified
Public Accountants.

A compilation is fimited to presenuing in the form of genersi purpose financial statements information that is the
representation of management. We have not audited or reviewed the accompanying peneral purpose financial statements and,
accordimgly, do not express an opinion or any other form of assurances on themn.

The Jackson Parish Communication District did not adopt the provisions of the Governmental Accounting Standards Board
Statement No. 34 {or the year ended Decernber 21, 2006. The effects of this departure from generally accepted accounting
principles has not been determined.

/

KENNETHD. FOLDEN & C0.
Cerified Public Accountants

Jonesboro, Louisiana
May 31, 2007
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JACKSON PARISH COMMUNICATION DISTRICT
Jackson Parish, Louisiana

ALL FUND TYPES AND ACCOUNT GROUPS
COMBINED BALANCE SHEET, DECEMBER 31, 2006

ASSETS AND OTHER DEBITS
Assets and other debits
Cash and cash equivalents
Accounis Teseivable
Land. buildings and equipmem

TOTAL ASSETS AND OTHER DEBITS

LIABILITEES, EQUITY, AND OTHER CREDITS
Liabilitics
Payroll taxes and withholdings pavable
Accounis payable

Total liabiliies
Equity and other credits
Investment in general fixed assets

Fund balance -
Unreserved - undesignated

Total equity and other credits

TOTAL LIABILITIES, EQUITY
AND OTHER CREDITS

Statement A

|GOVERNMENTAL| GENERAL
TYPE- ASSETS TOTAL
GENERAL | ACCOUNT | (MEMORANDUM
FUND GROUP ONLY)
5 263779 § o8 263.77%
18,127 B 13,127
0 47,860 17.869
$ 281.906 § 47.869 $ 329,775
s 831 S 03 851
1395 0 1.395
2,246 0 2245
¢ 47,869 47,869
279.660 i 279,660
279,660 47.860 327.520
) 281906 § 47.869 § 33%9.773

See accompanying notes and Accountant’s Compilation R{:port
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JACKSON PARISH COMMUNICATION DISTRICT
Jackson Parish, Louisiana
GOVERNMENTAL FUND TYPE - GENERAL FUND

Statement B

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2006

Revenues:
Telephone surcharges - landline
Telephone surcharges - wireless
Interest
Sign sales and other mise. revenues
Total revenues

Expenditures:
Address signs
Advertising
Travel
Rent-Office
Equipment renial
Insurance & bonding
Legal and accounting
Office supplies
Repatrs and mamicnance
Salaries and related payroll taxes
Utilities
Contract servigces
Telephone
Mapping and Phase one
Miscellaneous
Capital cutlay

Total expenditures
EXCESS {deficiency) OF REVENUES
OVER (under) EXPENDITURES
FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT ENIDOF YEAR

VARIANCE
y FAVORABLE
BUDGET | ACTUAL | (UNFAVORABLE)
S 52440 § 74823 S 22,383
69,180 78,467 9,287
2,400 8,668 6,268
200 169 G
124320 162127 37.507
287 1036 {(749)
13 92 21
6600 6,600 0
1,800 1,860 0
45,000 48,606 394
0 358 (358)
0 2,400 (2,400)
1,000 931 62
10,296 10,366 (70)
15,502 15,533 (31)
240 217 3
24000 21,626 2374
2,749 2,537 212
5,500 6,243 {743)
600 764 {164)
0 0 0
117,687 119,139 (1.442)
6,533 42998 36465
_ 236662 236662 NONE
¥ 243:195 3§ 279660 § 364635

See zecompanying notes and Accountant’s Compilation Report




JACKSON PARISH COMMUNICATION DISTRICT
Jackson Pansh. Louisiana
Nates to the Finumea! Statements
As of and Jor the Year Ended December 31, 2006
INTRODUCTION

The Jackson Parish Communication Distriet (District) was established in April 1990 by the Jackson Parish Police Jury, as provided
by Lowsians Revised Stamtes 33:9101 to 33:9106. The District was created for the establishment and operation of a parishwide
enhanced Emergency 911 Sysiem. The District is governed by 2 Board of Commissioners, which has seven appointed members.
Cormissioners are residents of fhe District and consist of the Jackson Parish Sheriif, Jackson Patish Hospital Administrater,
Jonesboro Police Chief, Jonesbora Fire Chief, and three al-large appointments.  All appointments serve terms of four years, The
members of the Board of Commissioners da not receive compensation,

On Ociober 6, 1990, the voters of Jackson Parish passed a propesition for the collection ofa relephone simcharge to provide fimding
for the operation of the Distrct.

1. SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The accompanying general purpose financial statements of the District have been prcpamd in conformity with generaify
accepied accounting principles (GAAP) as apphied to govemmental mnits. The Governmental Accounting Standards Board
{GASB) is the accepted standard-setting body for establishing povernmental accounting and fnancial reporting principles,
B. REPORTING ENTITY

Governmental Accounting Standards Board Staternemt No. 13 established criteria for determining the governmental reporting
entity and component units that should be inciuded within the reporting entity. The basic criterion for including a potential
component unit within the reporting entity is financial accoumability. The GASB has set forth criteria to be considered in
determinmg financizl accountability. This eriteria includes:
1. Appointing a voling majority of an organizanon’s governing body, and
a. The ability of the police jury to impose 115 will on that organization andfor

b. The potential for the organization to provide specific financial benefits o or impose specific financial burdens on
the police jury.

2, Organizations for which the police jury does ot appoint a voting majority but are fiscally dependent om the police jury.

ik
.

Organizations for which the reporting entiey financial statements would be misleading if data of the organization s not
included because of the nainre or significance of the relationship.

Based on the above, the Jackson Panish Communication District is deemad to be a separste governmental reporting entity. The
Jackson Parish Communication District has no component umits.

Considered in the determination of component units of the eporting entity were the Jackson Parish Police Jury, Sherifl, Clerk
of Court, Assessor, and School Board and the District Attorney and Judges for the Second Judicial Distriet. It was determined
that these governmental entities sre not component units of the Jackson Parish Communication Bistriet reporting entity becanse
they have separately elected governing bodies, are fegally separate, and are fiscally independent of the Jackson Parish
Commmication PHsinet,
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JACKSON PARISH COMMUNICATION DIiSTRICT
Jackson Parish, Louisiana
Maotes to the Financial Sutemnents (Continued)

C. FUND ACCOUNTING

The District uses a fund end an account group 1o report on its financial pesition and the results of its operntions. Fund
zccounting is designed to demonstrate legal compliance znd to aid financia] menagement by segrepating transactions relating
to certain povernment fimetions or activities.

A fund is a separate accounting entity with a selibatancing set oFaccounts, On the other hand, an account group is a financial
reporting device designed to provide accountability for cerain assets and liabilities that are not recorded in the fimds becanse
they do not divectly affect net expendable financial resources.

The one fund of the District is classified as the following category: governmental. This calegory coniains one fund type. A
description of this fund classification and the fund type follows:

Governmental Funds

Governmental funds account for all of the District’'s general activities, including the collection and disbursement of specific or
legally restricted monies, and acquisition or construction of general fixed assets, and the servicing of general long-term
obligations. Governmenial funds include:

General Fund-—the general operating fund of the Disirict and accounts for all financiel resources, except those required to
be accounted for in other funds. The District does not receive any {imds requiring accountancy in other funds.

D. BASIS OF ACCOUNTING

The accounting and financial treatment applicd to 2 fund is determined by ifs messurement focus, All governmental finde are
accounted for using a current financial resomces measurement focus. With this medsurement focus, only current assets and
current liabilities are generally mcluded on the balance sheet, Opemting siatements of these funds present fncreases and
decreases in net currend assets. The modified acerual basis of accounting is used by all governmental funds. The governmental
funds uze the following practices in recording revenues and expenditures:

Bevenues

Linder the modified accrual basis of accounting, revenues are recognized when susceptible to acerual {i.e.. when they
become both measurable and availabie), “Measurable™ means collectible within the current period or soon encugh thereafter
to be used to pay habikities of the current period. A one-year availability peried is used for revenue recognition for all
governmental fund revenuas.

Monthly telephone surcharges are collected by the various telephone corvpanies operating within the parish, These
cormpanies then remir the sarcharges less a one-percent administrative fee to the Distriet the following month. Amounts
collected by the telephone companies for December and remitted within 60 days sre recogmized as receivable.

Expenditires
Expenditures are generaly recognized under the modified accrual basis of accounting when the related fund liabitity is

mncurred, except for principal and interest on general long-term debt which are recognized when due. The Districthas no
long-term debt at December 31, 2006, '
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JACKSON PARISH COMMUNICATION DISTRICT
Jackson Parish, Louisiana
Notes 1o the Financial Statements (Continued)
E BUDGETS

Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgets are adoped and
are made available for public inspection. The Board of Commissioners must meet and spprove all budget changes or
amendments. At year end, ail appropriations lapse. Budgel amourds are as amended.

F. ENCUMBRANCES

Encumbrances represent conmmutments related to imperformed contracts for goods and services. Encumbremce accounting,
under which purchase orders, contracts and other commitmenis for the expenditure of moniss are recorded to reserve that
portion of the applicable appropriation, is not employed by the District.

(. CASH AND CASH EQUIVALENTS

Cash inclydes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalenis
include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the District
may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with slate
banks organized under Lonisizna law andnational banks having their principal offices in Louisiana. Cash and cagh equivalents
of the Digtrict include an interest-bearing demand deposit acoount.

Under state law, the Dhstict may invest in United Smates bonds, treasury nows, or certificates. These are classified as
investments if their original mamnties exceed 90 days; however., ifthe original maturilies are 90 days or less, they are classified
s cash equivalents, Investments are staled at cost. The District hag no investments at December 31, 2006.

H. FIXED ASSETS

Fixed assets of govermmentai fimds are recorded as expenditures at the time they are purchased or constructed, and the related
assets are capitalized (reported) in the geneval fixed assets accouns group. No depreciation is provided on peneral fixed assets.
All fixed assets are valued at hustorical cost.

1. COMPENSATED ABSENCES

There are no accumulated and vested benefits relaving 1o vacation and sick leave as the District has no full-time employecs.
I LONG-TERM OBLIGATIONS

Long-term obligattons expected to be financed from goverumental funds are reported in the pensral fong-term obligations
account gronp. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental
fands when due. The District has no long-term obligations.

A FUND EQUITY

Reserves represent those portions of fund equity nof approprizble for expenditures or legally segregated for a specific future
use.

Designated fund balances represent tentative plans for funme use of fimancial resources.

At December 31, 2006, the District’s fund balance was unreserved and undesignated.
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JACKSON PARISH COMMUNICATION DISTRICT
Jackson Parish, Louisiana
Notes to the Financial Statements {(Concluded)

L. TOTAL COLUMNS OF COMBINED STATEMENTS

Total columns on the combined statements arc captionsd Memorandum Only to indicate that they are presented enly to facilitate
financial analysis. Dara m these columns does not present financial position, results of operations, or changes in financial
position in conformity with generally accepted sccounting principles. Neither s such data comparable to a consolidation.

2. CASH AND CASH EQUIVALENTS

At December 31, 2006, the District has cash and cash equivalents (book balances) totaling $263,779 | as follows:

Interest-bearing demand deposits $_ 263779

These deposits are stated a1 cost, which approximales market. Under siate law, these depostis {or the resulting bank balances) must
be sacured by federal deposit insurance or the pledge of securities owned by the fiscal agentbank  The market value of the pledged
securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities
are held in the name of the pledgimg fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At
December 31, 2006, the District has $268,060 in deposits {collecied bank balances). These deposits are secured from tisk by
$100.000 of federal deposit insurance and 3168,060 of pledged securities held by the custodial bank in the name of the fiscal agent
bank {GASH Category 3).

Even though the pledged securities are considersd uncollateralized (Category 3) under the pravisions of GASB Statement 3,
Louizsiana Revised Statute 3971229 imposes a statutory requirement on the custodial bank w advertise rad sell the pledged securities
within 10 days of being notified by the tackson Parish Communication District that the fiscal agent bas failed to pay deposiied fimds
upon demand,

3. FIXED ASBETS
The changes in general fixed assets follow:

Balange © Balance
Japuary 1, 2006 | Additions | Deletions {December 31, 2606
Fumiture and equipment s 47869 S NONE § NONE 8 47.869
Tatal b3 47869 SNONE § NONE S 47.869

4. PENSION PLANS

The Disiriet contributes 1o the Social Seeurity System for its pari-iime employee. The Distrnict does not participate in any other
pension or retrement plans.

3. WIRELESS SURCHARGES

Act 1029 of 2001 authorizes the goveming authority of a communication district to levy an emergency telephone surcharge on
certain wireless cormmunication systeins 1o pay the costs of implementing FCC ordered enhancements to E911 systems. On July
26, 2000, the Jackson Parish Conmunication District adopted a resojution requinng each wireless telephone company in Jackson
Parish o begin collecting a surcharge on each wireless telephone in Jackson Parish. Implementation of the service is complete for
the wireless companies who have responded.

6. LITIGATION AND CLATM

Mansgement has informeg us that the district is not involved in any liigation at December 31, 2006,
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INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

Mr. David Sanders, Chairman
and Mombers of the Board of Commissioners
Jaekson Parish Communication District
P 0. Box 610
Joneshoro, LA 71251

We have performed the procedures included in the Louisians Gove  Audit Guide and enumerated below, which were
agreed to by the management of the Jackson Parish Communication District and the Legislative Auditor, State of Lovisiana,
solely toassist the users in evaluating management’s assertions about the Jackson Parish Commncanmnxsuwt‘scomphame
with certain laws and reguiations during the year ended December 31, 2006 inciuded in the accompanying Louigiana
Auestation Questionnaire. This agreed-upon procedures engagement was perfommd in accordance with standards established
by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility
of the specified users of the repart. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

!».z

Select afl expenditures made during the year for material and supplies exceeding 520,000, or public works exceeding
$100,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid
faw),

No expenditure was made during the year for matenials and supplies exceeding $20,000 nor was any expenditure made
for public works exceeding $100,000,

Code of Ethics for Public Officials and Public Emplovees

Obtain from management a list of the immediate family members ef each board member as defined by LSA-RS 42:1101-
1124 (the code of ethics), and a list of outside business interests of all board members and emplidyees, as well as their
immediate families.

Management provided us with the required list including the noted information.

Obtain from management a listing of all employees paid during the period under examination.

Management provided us wath the required name of their sole part-time employee.

Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure
{3} were also included on the listing obtained from management in agreed-upon procedure (2} as immediate family
memibers,

The name of the sole part-time employee (Directar} provided by management in procedure (3) did not appear on the
listmg provided by management in procedure (2).
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Budgeting

Obtained a copy of the legally adopted budget and all amendments.

Management provided us with capies of the original budget and all amendmes for the year ended December 31, 2006,
The budget was amended once during the vear,

Trace the budgets adoption and amendments to the minute book.
We traced the adoption of the original budget, for the year ended December 31, 2006, (o the minutes of a mesting held
on Novernber 30,2003 , which indicated that the budget had been approved by al! of the commissioners. We traced the

amendments to the minutes of a meeting held on November 22, 2006, which indicated that the amended budget had beea
approved by all of the commissioners.

Compare the revenues and expenditures of the final budget to actua) revenues and expenditures 0 determine if actual
revenues failed to meet budgeted revenues by 5% or more or if actual expenditures exceed budgeted amounts by 5% or
maore.

We compared the revenues and expenditures of the final budgets to actual revenues and expenditures. Actual revenues
were more than budgeted revenues, and actual expenditures did not exceed budgeted expenditures by more than 5%.

Accoynting and Reporting

Randomly select six disbursements made during the period under examination and:
{3} trace payments o supporiing documentation as 1o proper amount and payee;

We examined supporting documentation for each of the six selected disbursements and found that pavment was for the
proper amount ind made o the correct payee.

{b) determine if payinents were properly coded to the correct fund and general ledger account; and

The six selected disbursements were properly coded to the correct fund and genera! ledger account.

{c} determine whether payments received approval from proper authorities.

The six selected dishursements were traced to the District's minute buok where they were approved by the commissioners.
{eeungs

Examine evidence indicaling that agendas for meetings recorded in ihe minute book were posted or advertised as
required by LSA-RS 42:1 through 42:12 (the open meetings law).

The Jackson Parish Communication District posts a notice of each meeting and the accompanying agenda on the door
of the building where meetings are held. Additionally, the meeting dates are adventised in the local newspaper.
Muanagement has informed us that these doenments were properly posted and the meetings were advertised.

Debt

Examine bank deposits for the period under examination and determine whether any such deposits appear to be
proceeds of bank loans, bonds, or like indebiedness.

We inspected copies of all bank deposit slips for the period under examination 2nd noted nio deposits which appeared
10 be proceeds of bank loans, bonds, or like indebtedness.

Advances and Bonuses

5
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11. Examine payroll records and minutes for the year to determine whether any payments have been made to employess
which may constitute bonuses, advanices, or gifis.

A reading of the minutes of the District for the year indicated no approval for the paymenis noted. We also inspected
peyroll records for the year and noted no instances which would indicate payments to the employee which would
constitute bonuses, sdvances, or gifts.

We were not engaged 10, and did not, perform an examination, the ohjective of which would be the expression of an
opinion on management’s assertions. Accordingly, we do not expross such an opinion. Had we performed additional
procedures, other matters might have come 10 our attention that would have been reporied to you

This report is intended solely for the use of management of the Jackson Parish Communication District and the

L egislative Auditor, State of Louisiang, and should not be used by those who have not agreed to the procedures and tiken
responsibility for the sufficiency of the procedures for their purposes, Under Louisiana Revised Statuwte 24:513, this
report is distributed by the Legsiative Auditor as 2 public document.

\
KENNETH D, FOLDEN & CO.
Certified Public Accountants

Jonesboro, Louisiana
May 31, 2007




